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CoBank Loan Portfolio

o Rural Infrastructure Farm Credit Banking
(% in millions)

SLDCTINI 2026 | 2025 | 2026 | 2025 | 2026 | 2025 | 2026 | 2025 _
$ 35984 $ 34,540 $ 44,507 $ 44,845 $ 87,920 $ 83,000 $ 168,411 $ 162,475
$<> Yoy $ 1,444 $ (339 $ 4830 $ 5936
% <> Yo 4.2% 0.8% 5.8% 3.7%

% of Total Portfolio 21.4% 21.3% 26.4% 27.6% 92.2% 51.1%
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Rural Infrastructure Portfolio

$36B

loans at year-end 22%

of total loan
portfolio

Fringy el 2025 2024

{$ in millions)

Period-end loans $ 35,893 § 34337
Average loans $ 34997 § 33,325
Net income $§ 668 § 622

$ 32,572

2023

$ 30,215

$

495

Competitive Local
Exchange Carriers

4% 3%
Wireless Cable
50/0 and Other

Local Exchange
Carriers

6% 33%
Independent Electric
Power Producers Distribution
o ‘

7% '
Water

13%
Generation and ()
Transmission 22 A’
Regulated
Utilities
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COBANK BY THE NUMBERS

NORTH DAKOTA

® CoBank customer locations

Proud Member of the Farm Credit System

P
«,09

447
$15.2B
$1.1B
$124.1M
$12M
$391.9K

Data as of December 31, 2025

TOTAL CUSTOMERS
IN NORTH DAKOTA

Customers’ combined
Annual revenue*

Customers’ combined
Year-end loans

Customers’ combined
Year-end leases

CoBank total
Patronage payments

CoBank total
Charitable contributions

* Information provided by customers from 2024 or 2025, as applicable, and received by CoBank as of 12/31/25



Uncertainty Remains
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On This Date: July 8t", 2026

The Washington Post

Trump says ceasefire with Iran is over, calling its leaders
‘scum’

The president declared an end to the truce at a NATO summit in Turkey after the U.S.
and Iran exchanged dozens of strikes overnight,...

wsJ

Stock Market Today: Oil Jumps, Global Stocks Slump After
Trump Says Iran Ceasefire Is Over for Him — Live Updates

Qil prices are surging this moming after President Trump said his ceasefire with Iran is
done. Brent crude futures jumped far above their...
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Economic outlook

Employment
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Labor Market

Nonfarm Employment Change by Industry

12-Month
74—
Financial activities -107 N
Information -81 Il
Transportation and warehousing -58 N
Manufacturing 46 H
Wholesale Trade 22 1
Mining and logging 5 |
E
Retail Trade 1 18
Professional and business services 118
Other services H 36
Construction I 68
Leisure and hos pitality I 240

Total NonFarm

Private education and health services

-400

-200 0 200 400

I 610

503

600

Nonfarm Employment Change by Industry

3-Month
Financial activities -45 N
Information 91
Wholesale Trade 71
Other services -2
2
Mining and logging 012
Manufacturing H 22
Retail Trade l 32
Construction 41
Professional and business services I 56
Transportation and warehousing I 65
B 6
Leisure and hospitality N 144
Private education and health services | I 189
Total NonFarm
-100 0 100 200 300 400 500
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Labor Market
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Labor Force Participation

Total and Prime Age Workers Young and Old Workers
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Labor Market Break-evens

Chart1 Chart2
Net outflows of unauthorizedimmigration continued through 2025 Payroll employment consistent with lower breakevens
Thousands
400 - January 2025 Thousands, monthly mmm Payroll employment gains
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Labor Market

Wage Growth by Income Quartile
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Labor Market Summary

Resilient on the surface; participation and job-finding confidence point

to cooling.
Payrolls are still positive, but underemployment, sector mix and participation trends warrant caution.

8.1% 4.3% 188k

U-6 underemployment Unemployment rate Latest NFP MoM
Broader slack has moved higher Headline joblessness remains Hiring remains positive, though
than headline joblessness. low but no longer improving. momentum is uneven.

Executive read-through: labor risk is shifting from hiring strength to retention risk.

Labor demand Payroll growth remains positive, though job openings and continuing claims show less
tightness.

Participation mix Prime-age participation is firmer, but total LFP and younger/older cohorts have slipped.

Talent strategy Job-finding confidence is weaker; replacing high performers may become harder.

Bottom line: Labor is resilient but cooling — protect key talent and watch claims, U-6 and LFP. RNCOBANK

Source: Prior labor market section charts; BLS, NY Fed, Federal Reserve Bank of Dallas



Economic outlook

Inflation
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Persistent Inflation?
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May CPI

CPI MoM

Other Personal Services
Education and Communication Services
Recreation Services
Airline Fares
Transportation Services-0.6%
Medical Care Services
Water & Sewer & Trash Collection Services
Lodging Away From Home
Rent of Primary Residence
Owners' Equivalent Rent of Residences
Shelter
Core Services

Other Goods
Alcoholic Beverages
Education and Communication Commodities 0.0%
Recreation Commodities -0.1% ¢
Medical Care Commoditied).7%, mmmm—m

1.4%

mmmm 0.9%

mmm 0.5%
LA

m 0.5%
= 0.2%
mmm 0.4%
= 0.4%
== 0.3%
== 0.3%
mm 0.3%

= 0.1%
1 0.1%

Used Cars and Trucks 1 0.1%
New Vehicles -0.3% ==
Motor Vehicles & parts = -0.1% =
Apparel . 0.3%
Household Furnishings and Supplies -0.2% ==
Core Goods ex Used Cars | -0.1% =
Core Goods | -0.1% ®
Core CPI m 0.2%
Energy  BEY1A
Food m 0.2%
Headline CPI mm (0.5%
-1% 0% 1% 2% 3% 4%

[CLICK INSERT>HEADER & FOOTER TO ADD CUSTOM FOOTER TEXT]

Other Personal Services

Education and Communication Services
Recreation Services

Airline Fares

Transportation Services

Medical Care Services

Water & Sewer & Trash Collection Services
Lodging Away From Home

Rent of Primary Residence

Owners' Equivalent Rent of Residences
Shelter

Core Services

Other Goods

Alcoholic Beverages

Education and Communication Commodities
Recreation Commodities

Medical Care Commodities

Used Cars and Trucks

New Vehicles

Motor Vehicles & Parts

Apparel

Household Furnishings and Supplies
Core Goods ex used cars

Core Goods

Core CPI

Energy
Food
Headline CPI

5% -10%

CPI YoY

s 5_2Y%,
mm 1.9%
mmm 2.6%

26.7%
mm— 4.1%

m— 3.6%

—— 4.7%

— 5.2%

m— 2.9%

= 3.3%

mm— 3.4%

m— 3.4%

— 4.5
- 2.1%
|
— 26%
1.8% -
-2.0% -
1 0.2%
-0.6% =
— 487
— 24%
- 1.6%
- 1.1%
— 2.9%

I 23,5 %,
= 3.1%
4 2%

-5% 0% 5% 10% 15% 20% 25% 30%

W COBANK



20

llB1eg/$ 110 uBIg

120
110
100
0
0
70
60
50

oz-Aen
9z-1dy
9z-1eN
9z-9e4
9z-uer
Gz-0eQ
GZ-AON
G240
Gz-des
Gz-Bny
gz-Inp
gz-unp
Gz-Ren
Gz-1dy
Gz-1epN
GZ-ge4
Gz-uer
¥z-08Q
¥Z-\ON
¥2400
yz-des
yg-bny
ve-Ine
yz-unp
vZ-Rew
yz-1dy
vZ-1eN
vZ-qe4
yz-uer
£z-08(Q

5Y5Y
W COBANK

eeeceee 3% Inflation Band = = = Brent Oil RHS

2y Inflation Swap

Market Based Expectations

1y Inflation Swap

eeeeee 2% Target

4.00

50
3.00
2.00
1.50
1.00

3.

oz-Aen
9z-1dy
9z-1eN
9z-9e4
9z-uer
Gz-0eQ
GZ-\ON
G200
Gz-des
Gz-bny
gz-Inp

Gz-unp
Gz-Aen
Gz-ldy
Gz-1eN
GZ-9o4
Gz-uer
¥z-08Q
¥Z-\ON
¥Z100
yz-des
yZ-Bny
ve-Ine

yz-unp
vz-Rew
yz-1dy
vz-1e
I ZASEE
ye-uer
£z-08(Q

NY Fed 1Y

U Mich 5Y
=== $/Gallon Unlead Gas

Survey Based Inflation Expectations

e J Mich 1Y
== NY Fed 3Y

8.00
7.00

2.00
[CLICK INSERT>HEADER & FOOTER TO ADD CUSTOM FOOTER TEXT]

Inflation Expectations




Oil Futures...sign of hope?

@ European Crude Brent Futures : Last Price : 5/11/2026
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Inflation, New Target?
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Inflation Summary

Sticky enough to keep the Fed cautious; not yet a runaway inflation
story.

Inflation remains above target; expectations are moving higher; relief is partial.

4.2% 3.3% 4.8%

Latest CPl YoY Core PCE 1-year survey expectations
Still materially above the Fed’s Fed-preferred core gauge Consumers are repricing
2% target. remains sticky. inflation risk.

Executive read-through: inflation risk is two-sided, but the bar for rate cuts is higher.

Inflation backdrop Above-target CPI and sticky core measures keep the disinflation narrative incomplete.

Risk transmission QOil, tariffs and supply shocks can be looked through initially, but expectations raise second-
order risk.

Fed implication Policy language likely shifts away from cut timing and toward symmetric hike/cut risk.

Bottom line: Fed remains patient unless expectations cool and supply shocks fade.

Source: Prior inflation section charts; Bloomberg
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Economic outlook

Growth
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GDP Remains Strong, but volatile
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Al / Datacenter Investment Boom
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Risk On Continues
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Economic Surprise Index

Citi's Economic Surprise Index
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Consumer Confidence

University of Michigan Consumer Sentiment
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Economic Uncertainty
Labor market weakness
Inflation

High interest rates
Affordability

Savings running off

Student loans resume
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Consumer Spending Treading Water
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Consumer Credit — Consumers are Stretched

Debt Balance ( $ billions)
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Consumer Credit — Delinquencies are Picking Up

Percent of Balance 90+ Days Delinquent by Loan Type
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But, balance sheets in aggregate are strong

Total Balance by Delinquency Status _ _
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Economic Outlook Summary

Growth is resilient, but the mix is getting narrower.

Al/datacenter investment and positive surprises are offset by weaker consumer fundamentals.

2.3% $50.7B 44.8

Growth run-rate Hyperscaler capex Consumer sentiment
GDP remains above trend, but Al/datacenter spend is a major Confidence weakness flags
volatile. tailwind. demand fragility.

Executive read-through: above-trend growth is intact, but the consumer is the swing factor.

Growth engine Al/datacenter capex, risk-on conditions and business activity support the expansion.

Consumer drag Spending is treading water as confidence, savings and real wages soften.

Outlook risk Aggregate balance sheets are still strong, but stretched credit and rising delinquencies bear
watching.

Bottom line: above-trend growth is the base case, but consumer stress could quickly dampen it. RNCOBANK

Source: Prior economic outlook section charts; Bloomberg



Interest Rate Outlook
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Fed Dual Mandate

6.0
5.0
Unemployment Rate
Neutral Unemployment: 4.2%
4.0
3.0
PCE Inflation
V() e al cm e e e e —— —— —— —— —— —— —— ———— —————————_— — — — — — — — — — —— — — — — ———— ————— — ———— — — ——
Inflation Target: 2%
10
0.0
O ™ T T T v T~ N AN NN ANNNNNANANANDOODODOOOOOOOOO ST I I I T T T T SO0 LGN WLWOLWLWLWW LW OO OO
I T B B B B A A o O BN B BN B B oA (RO RV B A BN o B BN A B U N I B o B I o B U OIS B B
0C.QEE_>~.C30)O.“5>OC.OEE_>\C30’O_“5>0C.OES_>~.C3CDO.“6>OC.QEE_%CED‘)Q_‘S>OC.QE’5_>~C30’)Q."C>’>OC.QEE
S8 P=S<2352F023288P=<LE3°52H0288L=<2352F0388P=<L352803883L=<L3528§0288P=<
= PCE Unemployment  eeesss UE

Rate SEP === |nflation Target

[CLICK INSERT>HEADER & FOOTER TO ADD CUSTOM FOOTER TEXT]

W COBANK 38



FOMC Composition

Chair
Permanent voting seat; Presidential
appointment, Senate confirmation when vacant

. Board of Governors

Permanent voting seat; Presidential

appointment, Senate confirmation when vacant

lerome Philip Michelle
O Board of Powell Jefferson Bowman
air Vice Chair Board Vice Chair for
S  Governors e e e
@] N D
L
N
8 _ John Beth Anna
Voting _W'”'?ms Hammack Paulson
Members R (Cleveland) {Philadelphia)
. H D
Non- . Austan Thomas
Voting é‘;il?;ff Goolsbee* Barkin*
Members T —— lChi:.agDJ !Rich:ond]

New York Fed President
Vice Chair of FOMC,
Permanent voting seat

@ Voters (Rotating)

Four voting regional presidents;
rotates every year

) Non-Voters (Rotating)
Seven non-voting regional presidents;
alternate voters denoted with *

Michael Christlcl)pher 2026 Voting Members:
Barr Waller Policy inclination .
N D designated by Bloomberg HaWk 2
as of March 16, 2026 Neutral: 6
H = Hawk Dove: 4
. Chair Kevin N = Neutral
Lorie Neel Warsh _
Logan Kashkari ars = Dove
(Dallas} {Minneapolis} N
H N
Jeffre_y Mary Daly* Alberto Sus:an Cheryl
Schmid _ Musalem Collins Venable*
[Kansas City) SIEL T (St. Louis) / (Boston) (Atlanta) /
- T ) i N "
/ < ’ ¢

Board of Governors Role & Term Expiration Timeline:
*=Board bers eligible to be reappointed to another term

Federal Reserve Voting Districts Rotation:
* = Alternates; Districts are alternates year before they vote
** = First Vice President of the NY Fed is the alternate voter

FOMC Meeting Dates:

* = FOMC forecast update; Minutes released 3
weeks after

Board Member (Leadership Role)

Leadership Expiration

Board Expiration

Jerome Powell (Chair) May 2026 Jan 2028 2027 2028 2029 Apr. 28-29, 2026 Sep. 15-16, 2026*
Philip Jefferson (Vice Chair) Sep 2027 Jan 2036* New York** New York New York Jun. 16-17, 2026* Oct. 27-28,2026
Michelle Bowman (Vice Chair of Supervision) Jun 2029 Jan 2034 Chicago* Cleveland Chicago Jul. 28-29, 2026 Dec. 8-9, 2026*
Stephen Miran Jan 2026* Richmond* Boston Dallas

Christopher Waller Jan 2030* Atlanta* St. Louis Minneapolis

Michael Barr Jan 2032* San Francisco* Kansas City Philadelphia

Lisa Cook 4 4

Updated as of March 18, 2026.
Source: Federal Reserve Board, Bloomberg Finance L.P. and Wells Fargo Economics
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Path of Fed Policy — March DOT Plot
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Shifting Rate Expectations Post War Start

Change in Rate Expectations and 10-Year Yields

1.20%

1.12% A

100 1.05% A

o 0.57°
0.80% 0.85% A %

0.67% A

0,
0.60% 0.56% A

0.51% A
0.40% 0.39%

0.28%
0.24% A 0.28%

-0.09"
P
0.16%

0.20%

0.00%

-0.20%

-0.40%

-0.60%

-0.80%
United States Euro Zone UK Australia Canada Japan

m2/27/2026  m6/11/2026 4 Change in Policy Rate Expectation 1Y A Change in 10Y Yields

W COBANK




42

sojey folj0d [eay

-4.0
-6.0

<
N

6.0
0.0

~
N

4.0

9z-ldy
9z-qe4
Gz-08@
GZ¥0
Gz-bny
gz-unp
Gz-dy
Gz-go4
¥2-00Q
¥Z40
yg-bny
yg-unp
yg-1dy
¥Z-qe4
€z-09Q
€20
¢z-bny
gz-unp
£z-Idy
€z-qe4
zz-oeQ
Zz¥0
gz-bny
gz-une
gz-dy
zz-9ed

Fed Funds
W COBANK

Core PCE

Real Fed Funds Rate

= Real Fed Funds

5.0
1.0
0.0

Q
™

spund pe4 8 30d

9 <
< N

6.0

9z-Rep
9z-9o4
GZ-NON
Gz-bny
Gz-Re
Gz-go4
¥2-NON

yZ-bny

vz-Ren
vZ-ged
€Z-"ON

£z-bny

Tight Conditions
Easy Conditions

‘e

ez-Re
€c-994
Z¢-NON
ge-bny
ze-Rep

¢c¢-9e4

Easy Financial Conditions?
Goldman Financial Conditions Index




Taylor Rule — Fed Funds

Actual Fed Funds Rate and Taylor Rule Prescriptions = Export
— Actual Fed Funds Rate — Alternative 1 Alternative 2 —— Alternative 3
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Source: Federal Reserve Bank of Atlanta
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Structural challenges
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Federal Debt / Deficits
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Interest on Debt
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Demographics — United States

Source: CBO
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Largest Holders US Debt

Holders by Sector Foreign Holders
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Global Yields

6.00

10-Year

5.00

1.00

i ™ ™ ™ (3¢} < < < < Yo} Yo Te] Yo © ©
h Q o o Q Q o A Q Q o o o Q
< o E © c o E © < o E © c o
s & > 0o 8 &2 5 o 8 & 5 o S8 %
e US 10Y Treasury == Canadian 10Y === Germany 10Y = Japan 10Y
Spain 10Y e UK 10Y Italy 10Y

Confidential and Proprietary

7.00
6.00

5.00

MM”.& i JW
W

200

1.00

JU-Year

§ § § § § § § & & & 8§ 8§ 8§ @
Q = c Q. (&) = c Q. (&) = c Q. [&] ]
g =2 3 8 &§ =2 3 &8 & =2 3 & & =

== US 30Y Treasury == Canadian 30Y == Germany 30Y == Japan 30Y

== Spain 30Y e UK 30Y ltaly 30Y

W COBANK



Global Yields FX Hedged
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Decomposing 10-year Treasury Yields
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Considerations for Telecom Operators

Labor Market:

Growth:

Inflation:

Interest Rates:

Regulatory:

[CLICK INSERT>HEADER & FOOTER TO ADD CUSTOM FOOTER TEXT]

- Tighter conditions
- Employees are sticky, but turnover is a risk

- The Al/Boom driving demand for connectivity
- Consumer options are abundant

- Still elevated, but strongly correlated to oil/energy
- Budgeting process remains a challenge

- Growing sentiment that hikes are coming
- Fixed rate debt could be attractive near-term

- Mid-term elections approaching
- Cuts appear to be losing popularity
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Questions?

W COBANK

COOPERATIVE. CONNECTED. COMMITTED.
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